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This checklist helps you determine whether you need to conduct an impact analysis. It includes guidance for identifying if your policy proposal:
1. is within scope of the Australian Government Impact Analysis Framework in (Test 1) 
2. meets one or more of the thresholds for requiring a Dashboard Impact Analysis (Test 2). 
This tool is a decision-making aid. It will assist in many cases but may not cover all levels of complexity and does not present an exhaustive list of considerations.
The framework applies to Australian Government decisions. This includes decisions by:
· Cabinet
· Ministers
· Departmental secretaries
· Heads of agencies (including regulatory agencies).
Joint decision‑making processes with states and territories have separate requirements under the Regulatory Impact Analysis Guide for Ministers’ Meetings and National Standard Setting Bodies.


Test 1 - Scope 
Step 1.1 - Is the proposal type a ‘regulatory policy proposal’?  
A regulatory policy proposal is any proposal to establish or reform government rules that set requirements. This includes quasi‑regulations, such as industry‑government agreements (co‑regulation), which influence the behaviour of people, businesses, or community organisations.
	Proposal Type 
	In Scope?

	Primary Legislation (i.e. New and Amended Acts) 
	[enter yes or no]

	Subordinate Legislation (e.g. Regulations, Legislative instruments)
	[enter yes or no] 

	Quasi-Regulation (i.e. a rule not in legislation but expected to change behaviour) 
	[enter yes or no] 

	New reporting or disclosure obligations (including labelling)
	[enter yes or no] 

	Treaties and conventions, including import or export ban
	[enter yes or no] 

	Introduction or changes to licensing, accreditation, fees, levies or permits
	[enter yes or no] 



If ‘Yes’ on any item, proceed to Test 2 - Thresholds 
Deregulatory proposals are also in scope of the framework. Please note that routine indexation under an existing formula, machinery of government changes, and administrative changes are not within the scope of the framework and do not require an IA.
For any policy proposals that are not regulatory, (for example grants, procurements, etc.), complete step 1.2 below to determine if they are in scope due to potential competition impacts. 



Step 1.2 – Is the proposal likely to have material competition impacts? 
Proposals with material competition impacts are any proposal expected to have a material (positive or negative) impact on competition in a market.[footnoteRef:1] [1:  Apply the ‘market’ definition used by the ACCC: ‘Trade in a particular type of product or service, or in a particular region’.] 

Consider the following questions against the level of competition in the market in the status-quo ‘business as usual’ scenario: 
1.2.1 – Barriers: Is it likely that any of the policy options may create or remove significant barriers for businesses, organisations, or workers to enter, grow or exit the market? 
[enter yes, no or unknown] 
1.2.2 – Market Participants: Is it likely that any of the policy options may cause a significant change in the number of businesses or customers in the market?
[enter yes, no or unknown]
1.2.3 – Incentives to Compete: Is it likely that any of the policy options may significantly weaken or strengthen the ability or incentives for businesses to compete in the market?
[enter yes, no or unknown]
1.2.4 – Setting Prices: Is it likely that any of the policy options may significantly influence the price that a business can set for their products or services or their market share?
[enter yes, no or unknown]
If any responses are ‘Yes’, move to Test 2 – Thresholds
If any responses are ‘Unknown’, please contact the OIA via helpdesk-OIA@pmc.gov.au.

Test 2 - Thresholds
What is your estimate for the total number of businesses, people and/or community organisations that are likely to be affected by your policy proposal?
X = [enter value]
Given the number ‘X’, to test it against the thresholds please calculate ‘Y’ for each threshold. 
What would be the average impact per business, person, or community organisation need to be?
Y1 = $20,000,000 divided by X = $ [enter value]
Y2 = $200,000,000 divided by X = $ [enter value]
IA threshold 1 – Regulatory burden
IA threshold 1 covers proposals likely to change regulatory burden by $20 million or more in total (over 10 years).
Is it likely that, on average, each of those businesses, people and/or community organisations will face a regulatory burden cost (including administrative, compliance and delay costs) of more than Y1 over 10 years?[footnoteRef:2] [2:  See Regulatory Burden Measurement Framework for further guidance] 

[enter yes, no or unknown]
IA threshold 2 – Material impacts
IA threshold 2 covers proposals likely to have indicative impacts of $200 million or more a year on economic and social outcomes for people, businesses or community organisations.
2a – Material Economic Impacts
Is it likely that, on average, each of these businesses, people and/or community organisations will experience more than Y2 per year, such as changes to:
Expenses?
Revenue?
Number of jobs?
Wages and other income?
Level of service delivery?
[enter yes, no or unknown] 
2b – Material social impacts
Is it likely that, on average, each of these businesses, people and/or community organisations will experience non-financial impacts that can be expressed in monetary values of more than Y2 per year based on estimates of changes to:
Physical and mental health outcomes?
Social and community outcomes?
Emissions of greenhouse gases?
Environmental values? 
[enter yes, no or unknown] 
If combined, would the impacts of 2a and 2b exceed Y2 per year?
[enter yes, no or unknown] 
IA threshold 3 – Distributional impacts 
IA threshold 3 applies where proposals are likely to have a disproportionate and significant impact on a cohort (including small businesses) and no other impact assessment applies.
Is it likely that a particular group will be disproportionately and significantly impacted by a policy proposal, where no other impact assessment applies?[footnoteRef:3]  [3:  Other Impact Assessment processes include Gender Impact Assessments, Regional Australia Impact Assessments, First Nations Impacts Framework] 

[enter yes, no or unknown] 
If any responses are ‘Yes’, a Dashboard Impact Analysis must be prepared.
If any responses are ‘Unknown’, please contact the OIA.
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